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FRED GALVAN 
ARGENTINA TRIES A NEW TACK 

ANNCR : 

NEWS ANALYST FRED GALVAN SEES THE NEW ARGENTINE 
GOVERNMENT MOVING WITH DELIBERATE SPEED TO DEAL WITH ONE 
OF THE SOUTH AMERICAN REPUBLIC'S TOWERING PROBLEMS -- THE 
ECONOMIC SITUATION. 
VOICE: 

THE MILITARY GOVERNMENT OF PRESIDENT JORGE RAFAEL VIDELA 
HAD HARDLY TAKEN OFFICE LAST WEEK WHEN THE INTERNATIONAL 
MONETARY FUND GRANTED IT A VITALLY-IMPORTANT LOAN, THE 
ONE HUNDRED TWENTY-SEVEN MILLION DOLLAR CREDIT ORIGINALLY HAD 
BEEN REQUESTED SOME MONTHS AGO BY THE PERON GOVERNMENT, 
OVERTHROWN BY THE MILITARY IN A PRACTICALLY BLOODLESS COUP. 
THE CREDIT IS A LOW-INTEREST, FIVE-YEAR LOAN FACILITATED 
UNDER THE IMF PROGRAM OF HELPING IN CASES WHERE NATIONS 
HAVE SUFFERED MAJOR LOSSES IN FOREIGN EXCHANGE EARNINGS. 
AND THAT WAS PRECISELY ARGENTINA'S SITUATION AS A RESULT 
OF THE EUROPEAN COMMON MARKET'S EMBARGO ON ARGENTINE 
MEAT IMPORTS -- A TRADITIONAL SOURCE OF FOREIGN EXCHANGE 
FOR ARGENTINA, THE COMMON MARKET EMBARGO HAS BEEN A 
MAJOR FACTOR IN CREATING A BALANCE OF PAYMENTS DEFICIT FOR 
ARGENTINA TOTALLING MORE THAN EIGHT THOUSAHID MILLION DOLLARS. 

THE RAPIDITY WITH WHICH THE MONETARY FUND ACTED IN 
GRANTING THE CREDIT IS SEEN IN INTERNATIONAL BANKING 
CIRCLES HERE IN WASHINGTON AND ELSEWHERE AS INDICATIVE OF A 


NEW FAITH IN ARGENTINA'S ECONOMY AND ITS NEW GOVERNMENT. 


ONE FACTOR IN THAT NEW CONFIDENCE IS GENERAL VIDELA'S 
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ONE FACTOR Iii THAT NEW CONFIDENCE IS GENERAL VIDELA'S 
APPOINTMENT OF JOSE MARTINEZ CE HOZ AS HIS NEW GOVERNMENT'S 
MINISTER OF THE ECONOMY. MISTER MARTINEZ DE HOZ IS WELL- 
KNOWN AND RESPECTED IN THE INTERNATIONAL BANKING COMMUNITY 
AND IS ONE OF TWO CIVILIANS APPOINTED TO THE EIGHT-MAH 
CABINET. MISTER MARTINEZ DE HOZ BEARS NO POLITICAL 
LABEL AND PREFERS TO DESCRIBE HIMSELF AS A PRAGNATIST. 
A LAWYER BY EDUCATION, HE IS NOY! AN INDUSTRIALIST. 
SINCE 1968, WHEN HE BECAME CHAIRMAN OF ACINDAR, ARGENTINA'S 
LARGEST PRIVATE STEEL FIRM, HE HAS BEEN ACTIVE I! INTER- 
AHERICAN ECONOMIC BODIES SUCH AS THE INTER-AMERICAN 
COUNCIL OF COMMERCE AND PRODUCTION -- AN ASSOCIATION 
THAT BRINGS TOGETHER BUSINESS LEADERS FROM ALL OVER THE 
HEMISPHERE, 
THE JOB FACING MISTER MARTINEZ DE HOZ AS ECONOMICS 
MINISTER IS STAGGERING. 4RGENTINA'S ANIJUAL INFLATION 
RATE 1S RUNNING AT WELL OVER THREE HUNDRED PERCENT. 
ITS FOREIGN CURRENCY RESERVES ARE PRACTICALLY DEPLETED. 
BUSINESSES OVER THE PAST YEAR HAVE FACED INCREASING 
STAGNATION -- DUE TO LABOR COSTS AIID A DROP Ti! CONSUMER DEMAND. 
IN HIS INAUGURAL ADDRESS TUESDAY, GENERAL VIDELA 
TOOK A REALISTIC VIEW OF THE SITUATION. HE TOLD THE 
ARGENTINE PEOPLE THAT THEY CANIIOT EXPECT ECONOMIC MIRACLES 
OR QUICK SOLUTIONS TO THE SITUATION. AlID ECONOMY 
MINISTER MARTINEZ DE HOZ IS ALREADY WORKING OW PLAS 
TO HANDLE 17. HE WAS TO OUTLINE HIS ECONOMIC PROGRAM 
TODAY CTHURSDAY) BUT LATE WORD FRO!! BUENOS AIRES SAYS THE 


MINISTER IS STILL STUDYING THE MEASURES HE WILL PRESENT TO 
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THE NATION. THESE ARE EXPECTED TO INCLUDE ABOLITION 

OF PRICE CONTROLS, A FURTHER DEVALUATION OF THE ARGENTINE 
PESO, AND THE RETURN OF SOME GOVERNMENT-RUN FIRNS 

TO PRIVATE OWNERS. 

FROM ALL REPORTS, THE MEASURES BEING CONSIDERED ARE 
DESIGNED TO RESTORE CONFIDENCE IN THE ARGENTINE ECONOMY 
NOT ONLY ON THE PART OF ITS CITIZENS BUT THE INTERNATIONAL 
BANKING COMMUNITY AS WELL. 
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